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. 301-302 Baltimore Sun, The 35
60 Minutes 14 bankruptcy 268
A baseball 131, 361
beer 332
ABC 55 bell curve 371,413
ads Berenson, Alex 37
automobile 21 Berkshire Hathaway 61
AIDS 386-387 bets
Air Force 332 bad 208
airport 389 expected value 189
Ali Al-Bayati, Mohammed 386 golden rule 189
American Banking Association 265 odds against 190
American Education Week 44 payoffs 190
American Financial Services Associa- size rule 193
tion 265 Bible 197-198
American League 376 binary outcomes 174
America Online 14 Blagojevich, Rod 381-382
amniocentesis 359 Blondi 362
anchoring effects 19-21, 184 bottled water 25
Anheuser-Busch 332 Buckner, Bill 377
appraisal Buffet, Warren 61
home 20, 38 Burger King 18
APR 22,235,272, 274-275 Busch, Gussie 11
Arundel County 35 Bush, George W. 159, 310, 312, 321,
Atkins Diet 24 377
ATT 60 Bush tax cuts 82
automobile buyer’s club 9, 10-12
cash price 240 C

negotiations 240
settlement 244
trade-ins 251

caffeine 17
calories 17

AZT 386 cancer 354, 385
B lung 384
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B.J. Wholesale 12 prostate 379
Babcock, Linda 124 car 22
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Bach, David 217 book value 22
bait and switch 269 dealer 22
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Dealer Holdback 23

dealer invoice 23

dealerships 16

MSRP 23

payments 228
caramel coloring 18
Carter, Jimmy 376
casinos 191-192
CBS 14
Census, U.S. 324-325, 328
Census Bureau, U. S. 323, 380
certificate of deposit 126, 170
Chicago

Cubs 377

newspapers 377
cholesterol 24
cigarettes 385
Circuit Court of Appeals, 4th 265
Clinton, Bill 325
clothing store 52
Coca Cola 17
coffee 16

Columbian 17

Folgers 17

French Roast 17

Maxwell House 16
Coke

Caffeine-free 25

Classic 18
college

Planning for 296

saving for 117

tuitions 131
Collins, Chuck 159
commercials

H&R Block 15
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TV 18
Committee for Economic Develop-

ment 41
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confidence level 372-373
Congress 39, 266, 324-325
Congressional Budget 95
Congressional Budget Office 75-76,
78, 80-82, 86

Congressional representation 325-326
Constitution, U. S. 324, 326-327
Cramer Jim 207

credit card
cash advance 273
consolidation 254
minimum payment 233
payment 232
teaser rates 255,274

D

DALBAR Inc. 206-207
debt

federal 75, 83, 86-87
debt trap, the 243, 268
Dell Computer 91-93
Democrats 321, 325
department store

sales 16
Detroit 363-364
diabetes 354
diary 24
Dilbert 16, 125,216, 374
Disney Company 40
DNA 383
dollar cost averaging 162—164
Donohue, Kenneth M. 39
doubling rule 105-106, 109, 114
Down’s syndrome 358-359
Drosnin, Michael 197-199
drugs 388
drug testing 366, 369

E

earnings per share 37
Educational Testing Services 33
Ehrenreich, Barbara 128
election
2000 Florida presidential 321-322
presidential 376
Elementary and Secondary Education
Act 35,36
EMC 58-59
Enron 37, 130
equity
accrual 242
home 250
errors
margin of 371, 373
random 318, 367, 370-372
systematic 318-319, 366
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estimate 19 Gaussian 371,413

Expected Utility Theory 204-205, 208 General Electric 58-59, 88-90

expected values 208 Georgia 323

exponential Ginsburg, Ruth Bader 265
function 104 Global Crossing 37, 131
growth 106, 109, 114 Goodfellow, Louis D. 173, 175, 182

Google 66, 386

¥ Gore, Al 310, 312,321

federal deficit 75-77, 82-83 grades 28

federal government 56 grade point average 28

Federal Reserve 268 Grasso, John 40

Great Depression 167
Gross Domestic Product

Federal Trade Commission 19
Fermi, Enrico 49

Fermi problems 49, 64 U.S. 79, 80, 86
FHA 39 growth rate 104
flu 354 fixed 109
vaccine 354 integrated 116
fluid mechanics 42 H
Folgers 17
food H&R Block 15
cholesterol free 24 halving rule 150
fat-free 15 Harrison, William 377
label 15 healthcare 14, 131
low-carb 24 budgeting 117
Forbes 354 heart disease 354
Ford Motor Company 60 Hebrew 198
formulas 411 Hebrews 158
combinatorics 412 Herzog, Whitey 11
Gaussian distribution 413 Hiring
time value of money 411 a contractor 53
Foxtrot 190 an employee 53
Fox TV network 332 HIV 386-387
fruit juice 18 home appraisals 20, 38
function 103 deception 39
exponential 104 homebuilder 16
line 104 hospital
mathematical 103 industry 14

patients 14
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Gad-el-Hak | tee 384

Mohammad 42 Housing and Urban Development 39
gambler’s fallacy 187 I
gambling 174, 186, 203, 210

books on 193 Illinois 381

morality of 220-221 indexed fund 162

profitable 191 Indian Ocean 331
Gates, Bill 354 inflation 131, 143-145

Gates, William H., Sr. 159 effect of 146-147
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halving times 150
influenza 382-383
Spanish flu epidemic 382
insurance 14,203
accidental death 214
auto 212
deductibles 214
disability 212
hazard 279
health 212
home 211
life 212
loan payoff 213
malpractice 95-98
private mortgage 245, 279, 297
integration 116
interest
annual 235
daily 236, 304
effective rate 270
money market 304
monthly 235
paid on a 30-year loan 288
periodic 234
rate 233
saved on a 30-year loan 294
Internet 66, 163, 167, 381
surfing 14
investing
in stocks 56
math of 138
investment
planning 166
strategy 166
IRS
Website 15

J

Johnson, James 385
Johnston, David Cay 41
Jubilee Year 159
juice

apple-cranberry-raspberry 17
K

Kahneman, D. 19, 184, 186, 205, 206,
215
Kaplan 33-34

Keillor, Garrison 27

keno 192,220

Kentucky Fried Chicken 18
Kenya 354

L

Laschever, Sara 124
law of large numbers 186, 369, 373
law of small numbers 184-187
Lenzi, Diane 36
Leviticus 158
list price 13-14
loan
home equity 229, 244
payments 228, 230-231
total cost 238-239, 256-257,
260-261
variable payment 233
variable rate 233
Lockheed Martin 170
Lorillard Tobacco Company 384
lotteries 220
Lucas, George 354
Lucent 61

M

market capitalization 58, 61, 90-91
Maryland 95, 192, 220, 323
Maxwell House 16
Master Blend 16
Original Blend 16
Mbeki, Thabo 386
McDonough, William 41
meat 24
Medicare 85
mediocrity assumption 12, 49, 62, 64
mental accounting 216-217
metal detector 389
Microsoft 56-59, 62, 159
Minute Maid 17
money market accounts 161, 168
Monte Carlo simulators 162, 165-167
mortgages 233
15-year 237
30-year 237, 283-285, 288-289,
291-295
accelerated payments 291
adjustable rate 233
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eligibility 38
interest 280
payments 279-282
piggyback 298
planning 279
points 290
sub-prime 286
multiplicity 176

N

NASDAQ 57, 167
National Association of Auto Dealers
265
National League 376
National Review 322
Navy 332
Neale, M. A. 20
negotiation
automobile 240
car buying 23
principle 22
salary 22
strategy 22
New York Mets 377
New York Stock Exchange 40
New York Times 197
New York Yankees 378
Nicaragua 354
Nigh, Bradley 264-266
No Child Left Behind law 35
Northceraft, G. B. 20
numbers 311
accuracy 311, 317-320, 328
precision 311, 312-313, 319, 328
significant figures 311, 313-317
number size
categories 333
ignorance of 2
understanding of 331
Numerical Outcome Principle 32-33
Nutritional labeling 17

o

Occam’s Razor 65
Occidental Petroleum 88-90
oil 133-134

Old Testament 158

Index 425

Ovitz, Michael 40
P

patients

uninsured 14
Paulos, John Allen 129
Perot, Ross 74
phosphoric acid 17-18
physics 389

statistical 176
piano tuners 49

in Baltimore 50

in Chicago 49-50
PMI 245, 279, 297-298
points 290
poker 177-179, 379, 413
population growth 115
powers of 2 107
pregnancy 383-384
Presley, Elvis 354
price 13

house 20

list 13

market 13

sale 13
Princeton Review 34
probabilities

for random sequences 175, 185
probability paradox 185
Prospect Theory 205-208, 215-216
psychological effects 174
Public Citizen’s Congress Watch 95
Publishers’ Clearing House 15

prize patrol 15

sweepstakes 15
Publishing

Academic 41
pyramid scheme 12

Q
Quicken 219
R

Rabin, Yitshak 197-198
randomness 184—185, 374-375
definition of 188
reading
methods of instruction 381
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Reagan, Ronald 377 taxes 84-85

real estate agents 20-21, 47-49 Trust Fund 82-83

reasonability test 12, 51 Somalia 356
questions to consider 51-52 South Africa 386

rebates 13,276-277 Spitzer, Elliot 41

rent-to-own 271 St. Louis 9-12

Republicans 322, 325 St. Louis Cardinals 378

retirement Starbucks 217
investments 126 Star Wars 354
planning 140-141, 146 stock market 56

risk Japanese 168
financial 203 NASDAQ 167
paradox 210-211 playing 203

Rite Aid 130 stocks 59

RJR Tobacco Company 385 charts 87-88

roulette 194 cheap 61

Royko, Mike 377 cyclical 59-60

growth 59

S historical averages 160

S&P 500 55, 162163 long positions 154-155

S-curves 129-130 myths 58

salaries short-selling 154-155
CEOs 40 short positions 155

salary splits 61-62, 90-93

volume 59

comparing careers 120

gender inequities 123 stroke 354
negotiations 123-124 Sunbeam 37
sale price 13 Super Bowl 332
Sam’s Club 12 Supreme Court, U. S. 264-266,
Sanders Associates 170 321-322
SAT 33-34,43,375-376 T
Scalia, Antonin 266
Schmidbauer, Otto 39 T. Rowe Price 167
scientific notation 335 taxes
seatbelt usage 364 1040 form 328-329
Securities and Exchange Commission effect of deferred 142
38 estate 159
September 11 attacks 41 real estate 279, 300
service contracts 213 tax refunds
sexual intercourse 383-384 advances on 259
shopping idea behind 328
Christmas 258 Taylor, Zachary 377
short-selling 154 Tecumseh
signal-to-noise ratio 368, 373-374, 389 curse 377
signal averaging 369-370 Native American Chief 377
slot machines 192, 220 telepathy 173, 182
smallpox 356-357 Thaler, Richard 216, 218
vaccine 357 TILA 265-266

Social Security 56 Tisch, Andrew H. 384
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company executives 385, 388
Truman, Harry 376
Truth in Lending Act 265
tsunami, December 26, 2004 331-332
Tversky 19, 184, 186, 205-206, 215

U

United States 36, 167, 323, 332, 354,
356
USA Today 356

\%

variables 375
votes
counts 321
electoral 323

W

W-2 form 328-329
Wal-Mart 128

Wall Street 37

warranties 213

Waste Management 37, 130
Waxman, Henry 384
Whopper 18, 19

Who Wants to be a Millionaire? 55
Will, George 322

Winfrey, Oprah 354
WorldCom 37, 130

World Series 376-378

X

Xerox 60

Y

yo-yo financing 264
V4

Zenith Foundation 173, 175, 180-181

Zenith Radio Corporation 173

Zenith Radio data 174, 177, 180-181,
184, 186, 191

zero tolerance 366, 374
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